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QUESTIONS

Question 1. (35 points) YAK Company produces product A and product B usanpint production process.
During November 2007, the joint costs of processhay products were $90,000. Production and salks va
information for November were as follows:

Product Production Selling Price
Product A 60,000 kg $2.00 per kg
Product B 50,000 kg $1.80 kaer

Product A may be processed further to yield Pro@4tor an additional processing cost of $78,00@dBct
SA is sold for $3,30 per kg.
Product B may be processed further to yield Pro@&tfor an additional processing cost of $50,000dEct
SB is sold for $2,20 per kg.

There were no beginning and ending inventory baanc
a. Determine the amount allocated to each prodtiot iestimated net-realizable value method is used
b. Compute the cost per case for each product.

Question 2. (30 points) Julianne Battery Company has two service departmétitman Resources and
Maintenance. The Maintenance Department's cos®&l00,000 are allocated on the basis of standardshou
used. The Human Resources Department's costs ¢gd(EB@are allocated based on the number of employees
Costs of Departments A and B are $90,000 and $QQ0r@spectively.

Data on standard service hours and number of eraptogtre as follows:

Maintenance HiRes. Production Departments
Standard service Department Department _A B
Hours used 400 200 480 320
Number of Employees 20 20 180 220

Allocate service department costs to productionadepents using step down methddlocate Maintenance
Department firstly.

Question 3. (35 points) Scala Woolens is a manufacturer of wool cloth.as two departments that process
items, Cutting and Assembly.

The information for Cutting Department for Marchas follows:

Beginning work-in-process ...... 5,000 units

Unitsstarted ...........ccovvenenns 16,000 units

Units completed ..................... 18,000 units
Cost of beginning work-in-process

Direct materials .............c.c...... $ 4,840

CONVErsSioN .....cc.ovvvvnieneenennnne. $2,700
Costs added during month:

Direct materials ................... $ 20,000

CONVErSION ...vvvieieeieiiaenn, $ 27,000

Degree of Completian
Beginning work-in-process is 80% as to direct mateiand 50% as to conversion costs.
Ending work-in-process is 90% as to direct matergald 60% as to conversion costs.

Prepare a production cost worksheet using the wetichverage method




